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SUMMARY 
1970 
Net income: 7 $ 5,429,000 
Per share: $2.24 
Dividends: 203.2 $ 4,844,000 
Pér shate 2 $2.00 
Investments 
ACOSO $107,589,000 
Per shares $44.38 
At market. valle 03. 2 2 =. . $268,233,000 
Per share $110.64 
Production 
Copper ~pounds ....2 10,167,400 
Gold” -ounces. =... 104,270 
Silyer -ounces . 2 3 95,435 
Raw Coal -- long tons... 2. 977,129 


Clean Coal: long tons .. . 420,276 


1969 
S$. 7,326,000 
$3.06 


$ 4,780,000 
$2.00 


$117,659,000 
$49.22 
$330,897,000 
$138.41 


10,812,900 
103,400 
88,300 


DIRECTORS’ REPORT 


To the Shareholders: 


This is the fifty-ninth annual report of your 
Company. 


Net earnings for the year amounted to $5,429,- 
000, or $2.24 per share, including an extra- 
ordinary gain on sale of investments of $747,000, 
or 31 cents per share. This compares with 
$7,326,000 or $3.06 per share in 1969. The 
reduction in earnings was largely attributable to 
lower copper prices and the unpegging of the 
Canadian dollar. 


Investment income at $7,050,000 was slightly 
lower than the $7,188,000 received in 1969. The 
market value of investments at December 31, 
1970, was $268 million or $111 per share, com- 
pared with $330 million or $138 per share at the 
end of 1969. 


Net earnings do not include any profit or loss 
from the Smoky River coal mine which was still 


in its preproduction period at December 31, 1970. 


Composition of Total Assets 


OPERATING ASSETS 


Net Earnings and Dividends 


PER McINTYRE SHARE 


MILLIONS $ $3.50 


EARNINGS | 


One of MclIntyre’s 85 car unit trains winding 
through the Rocky Mountain foothills of 
Alberta on its way to Vancouver with 8,000 
tons of coal. 


The third quarter saw the completion of con- 
struction at the Smoky River mine site. This was 
essentially on schedule. Underground develop- 
ment continued throughout the year and the ton- 
nages of raw coal produced showed steady growth. 
The preparation plant started limited operation 


in August. 


Despite this progress the scheduled production 
of raw and clean coal was not achieved. The 
main problem was a continuing shortage of qual- 
ified coal miners. In addition, there were equip- 
ment failures underground and start-up difficulties 
in the preparation plant. Corrective measures 


have been undertaken. 


All production and related costs, less revenue 
from coal production, were treated as deferred 
mine development. 


Underground development amounted to 
176,132 feet, and this produced 977,129 long 
tons of raw coal. The preparation plant treated 
622,593 long tons of raw coal and turned out 
420,276 long tons of clean coal. Between April 
‘and December 98 unit trains moved 678,816 long 
tons of raw and clean coal to Neptune Terminals 


in Vancouver for shipment to Japan. 


The exploration program on the No. 9 mine 
area west of Sheep Creek was completed. A 
report by our consultants indicates that the re- 


serves in this area can support an open pit mine 


operation at a production rate of approximately 
three million tons per year. Coal quality is com- 
parable to that of the No. 2 and 5 mines. Capital 
and operating costs including sufficient funds for 
necessary environmental control and reclamation 
are being studied. Negotiations are presently 
underway for the sale of this coal to Japanese 


customers. 


During the latter part of 1970 McIntyre ac- 
quired a controlling interest in Copton Excol Ltd., 
the holder of 36,480 acres adjacent to the Smoky 


River coal properties. Preliminary exploration 


The heart of the preparation plant at Smoky River. 


on these leases indicates very large reserves of 
low volatile coal. The area will be investigated 


in greater detail during 1971. 


Labour turnover has been high but is declin- 
ing. A stabilizing influence is the attractive com- 
munity of Grande Cache. The town has acquired 
an air of permanence, with paved streets, land- 
scaped lots, school, hospital, recreation and shop- 
ping centre. A new community church and recre- 


ation centre will be completed this year. 


The Company’s modern coal handling facility 
in Vancouver has operated most efficiently. It 


The photograph at left shows the Smoky River 
Coal Division mine office and mine dry in the 
foreground with the preparation plant in the 
background at left, the coal storage silos in centre 
and part of the coal conveyor system. 


is gratifying that the elaborate dust control sys- 
tem has been fully effective. The facility is man- 


aged by Neptune Terminals Ltd. 


McIntyre Mine 


During the year 751,830 tons of copper ore 
were milled, from which 10,167,400 pounds of 
copper, 16,112 ounces of gold and 86,411 ounces 
of silver were recovered. Gold ore milled totalled 
310,170 tons, for a recovery of 88,158 ounces of 
gold and 9,024 ounces of silver. The value of 
metals produced was $9,279,000. Operating in- 
come after write-offs, and including Emergency 
Gold Mining Assistance, was $962,000. 


Tonnage of copper ore treated showed a slight 
increase, but the continuing shortage of experi- 
enced gold miners resulted in a decrease in the 
amount of gold ore milled. 


By agreement with Westfield Minerals Limited, 
the lease on their adjoining property was further 


expanded to cover the downward extension of the 
McIntyre copper zone for an additional 1625 feet 
below the 3875’ level. 


The surface diamond drilling program initiated 
in 1969 was completed during the year. Nothing 
of economic importance was encountered. 


Development 


In the copper mine, development totalled 
14,454 feet, comprising 12,916 feet of lateral 
work and 1,538 feet of raising. Of the above 
total 10,875 feet were for stope preparation and 
3,579 feet for permanent openings. Diamond 


drilling totalled 61,025 feet. 


In the gold mine, development consisted of 
1,832 feet of drifting and cross-cutting, of which 
389 feet were in ore averaging 0.338 ounce per 
ton over a width of 8.8 feet. Diamond drilling 
totalled 28,859 feet. 


Ore Reserves 


Copper ore reserves at year end were estimated 
at 3,620,000 tons averaging 0.76%, compared 
with 4,337,000 tons at 0.73% in 1969. Approxi- 
mately one million tons were deleted from reserves 
as sub-economic due to the sharp decline in the 
price of copper. Most of this tonnage will be 
available in the event of future price improve- 
ment. 


Gold ore reserves decreased by 107,000 tons 
and are now estimated at 580,000 tons with an 
average grade of 0.321 ounce per ton. 


Longhole drilling at the McIntyre mine, 
Schumacher, Ontario. 


Picture shows load-haul-dump 
operation at the Schumacher mine. 


The Mclntyre mine, 
Schumacher, Ontario. 


Falconbridge earnings for 1970 were $43,879,- 
000 or $8.86 per share. These were the second 
highest in the Company’s history. MclIntyre’s 
interest in these earnings, through its 37.1% 
holding of Falconbridge, was equivalent to $6.71 
per McIntyre share. Dividends received from 
Falconbridge were equivalent to $2.65 per Mc- 


Intyre share. 


Metal sales and other operating revenues in- 
creased by $23,000,000 in 1970 to an all-time 
high of $160,674,000. 


Exploration and Research and Development 
expenditures at $13,727,000 were $5,000,000 
greater than in 1969, reflecting the acceleration 
of the Company’s activity in these areas. 


Highlights of 1970 were the substantial progress 
made on new projects, an increase in ore reserves 
to the highest point in the Company history, and 


the development of new markets for a broadening 
product line. 


Efforts were concentrated on five projects 
scheduled for initial operation during 1971: the 
ferronickel complex of Falconbridge Dominicana; 
the nickel-iron refinery at Falconbridge; Mani- 
bridge nickel mine in northern Manitoba; the 
Oamites copper-silver mine in South-West Africa 
and the Western Platinum project in South Africa. 
Other major programs included continuing explo- 
ration and development at the Raglan nickel prop- 
erty in the Ungava region of Quebec, and engi- 
neering studies for the new Falconbridge nickel- 
copper refinery to be built at Becancour on the 
south shore of the St. Lawrence River. 


The recently completed Falconbridge nickel-iron 
refinery in the Sudbury, Ontario area with the 
Falconbridge minesite and town in the background. 


During 1970, the first full year of operation, 
Madeleine earned $2,331,000 or S5O0¢ per Made- 
leine share. Earnings were seriously affected in 
the last half of the year by the sharp decline in 
copper prices and the necessary adjustment to 
inventory values. 


A total of $4,100,000 has been provided out 
of 1970 cash flow for repayment of the Com- 
pany’s income bonds in March, 1971. A balance 
of $7,350,000 will remain outstanding. 


Production for the year totalled 19,674,115 


The Madeleine Mine in winter 


pounds of copper and 197,768 ounces of silver 
from the milling of 848,570 tons of ore. Gross 
value of metals produced was $11.7 million. 


Underground exploration was successful in out- 
lining additional ore which was sufficient to main- 
tain reserves. At December 31, 1970, ore reserves 
totalled 5,103,965 tons grading 1.30% copper. 


ld 


Investment Portfolio 


The major change in the Company’s investment 
portfolio during the year was the sale of $10 
million Madeleine Mines 5% income bonds on MILLIONS $ PER McINTYRE SHARE 


which was realized a gain of $747,000. BS $125 


In March, 1970, 273,973 Madeleine shares 
were received on a capital distribution by Frobex 

Cie . . ° MARKET VALUE 
Limited, which increased the Company’s equity 
in Madeleine from 30.6% to 36.4%. The in- ere 
crease in book value of the Company’s share 
investment in Madeleine was accompanied by a 
corresponding decrease in its investment in Fro- 


bex. 


At year end the book value of the Company’s 
portfolio was $107,589,000, of which 93% 
($100,187,000) represented its investment in 
Falconbridge, and 5% ($5,614,000) its invest- 
ment in Madeleine. 


Bird’s eye view of a McIntyre diamond arill rig 
operating in Western Australia. 


Exploration 


MclIntyre’s exploration continued actively in 
Canada, the United States and Australia. A joint 
venture program with Falconbridge was also 
carried out in Africa. 


A search for base metals in Canada was con- 
centrated in British Columbia and Ontario. 


A major program was devoted to the acquisi- 
tion and appraisal of coal deposits in Alberta and 
British Columbia. Initial results were encoura- 


ging. 


In the Berland River area significant reserves 
of low volatile coal were outlined in one section 
of the property, but coking quality was inferior 
to that of Smoky River coal. However, further 


work on the property is warranted. 


Efforts in the United States were directed to- 
wards the acquisition of porphyry-type copper 
and molybdenite deposits. Several prospects 
were tested by diamond drilling but were not of 
economic grade. In the current year drilling will 
be undertaken on an interesting copper prospect in 


Arizona. 


Exploration Expenditures 


MILLIONS $ 
2.0 


61 62 63 64 65 66 67 68 69 70 


Australian activities were largely concentrated 
in the nickel belt of Western Australia where 
our large claim holdings are being systematically 
investigated. 


Employees 


Good employee relations continued throughout 
There are now approximately 1,450 
McIntyre employees in Canada and elsewhere. 
The Madeleine payroll is 201. 
mer months, 118 students were employed by the 


the year. 
During the sum- 


Company. 


Contrasting climates experienced by McIntyre 
exploration crews: 100° F plus in New Guinea; 
minus 50° F in northern Canada. 
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The Schumacher, Smoky River and Madeleine 
employees are represented by the United Steel- 
workers of America. Labour agreements are in 


effect until 1972. 


The annual meeting of the Quarter Century 
Club was held at Schumacher, Ontario, on Nov- 
ember 7, 1970. Ten new members were initiated, 
making a total of 316 employees who have re- 
ceived recognition for long service to the Com- 


pany. 


Shareholders 


At year end 2,972 shareholders of record held 
2,424,482 shares of the Company’s issued and 
outstanding capital stock, compared with 2,390,- 
682 shares held by 3,190 shareholders at the end 
of 1969. The increase of 33,800 shares repre- 
sents purchases by employees under the Com- 
pany’s stock option plan. 


Outlook 


At the McIntyre and Madeleine operations the 
production of copper and gold should approximate 
the levels maintained throughout 1970. The 
earnings from these mines will be mainly depen- 


dent on copper prices. Profits from the coal 


division will be related closely to the solution of 
the problems cited earlier in this report and the 
attainment of full production. 


For the longer term the situation is more posi- 
tive. The Schumacher Division and Madeleine 
mine are expected to maintain current produc- 
The demand 
for high grade metallurgical coal is expected to 


tion levels for some years to come. 


remain strong and, with McIntyre’s large reserves, 
a substantial expansion of the Coal Division can 


be anticipated. Falconbridge is continuing to 


expand its operations on a world-wide basis. 
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MCINTYRE 


PORCUPINE MINES LIMITED 


CONSOLIDATED EARNINGS 


Year ended December 31 


1970 1969 
Revenue 
IVICtALPOTOGUCIION Bere ier tis te eB Mt reste nc $ 9,279,000 $ 12,092,000 
EE AICONDIId CemOlVIGeRS or yes ee oe ae 6,434,000 6,434,000 
@iheredividendsrananinterest se.) ee eee 616,000 754,000 
16,329,000 19,280,000 
Expenses 
Production costs less Emergency Gold Mining 
PN SGISEAT CC RE RRER Er erate A ora, ee A ste foe eae 7,909,000 7,970,000 
EXPIOCAt One er ert re. Cae aoen ky 2, eae 2,051,000 1,990,000 
A dmninisttarives ange general aaa eee eo 1,147,000 1,033,000 
Depreciation and amortization (note 3)... 562,000 516,000 
GET ES Uae Me ON ir ti dh a aes cede ina he tes 290,000 — 
11,959,000 11,509,000 
4,370,000 7,771,000 
etenredeincome: taxes, (NOtC.4) 2.50 ese es gens, (312,000) 445,000 
Net earnings before extraordinary item 0... 4,682,000 7,326,000 
Saini zone salesOrpin VeStMent. e164 seen si.ceee s:ase-caueoeavaet ones 747,000 - 
NETP EARNINGS teeters tt cy ctrl naif cerinses $ 5,429,000 $ 7,326,000 
NET EARNINGS PER SHARE (1970 includes 
extraordinaryaitemao [C) mmo, ha. ghee ae. $2.24 $3.06 


CONSOLIDATED RETAINED EARNINGS 
Year ended December 31 


1970 1969 
Balance: Devinning olayeal wil o kia ea koed as Pas $120,280,000 $117,734,000 
IN GPEC ATTN S SpreettMer te eras Gu aeimie We Mer 6 0 a ceed cua 5,429,000 7,326,000 
125,709,000 125,060,000 
Dividends ($2.00 per share in 1970 and 1969) ............ 4,844,000 ___ 4,780,000 
Balance er CNG er Ol VCAT I Wn 0 ee PN eR Gc eas $120,865,000 $120,280,000 
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CONSOLIDATED BALANCE SHEET 


Assets 


Current 


Cashiy. 205) Sree ee : 
Short term) deposttsa:.. 


Settlements outstanding and inventories (note 2) 
Due from Madeleine Mines Ltd... 
Other receivables) ee ee 


Investments at cost 


Falconbridge Nickel Mines Limited ........................ 
Madeleine Minesittdiy . 0. ae ee eee 
Other. <7. ee See ee eee (li ae ae 


Fixed (note 3) 


Plant-and equipmentiatcostes-s. eee eee 
Less accumulatedideprectation= 9... 


Other 


Miné:supplies at cost. ee ee 
Deferred mine development (notes 1 and 3) ....... 
Employee housing loans (note 1) 2.0... 


* Reclassified in some instances to conform with 1970 presentation. 


December 31 


1970 


33,000 
6,625,000 
2,073,000 

97,000 
2,403,000 


11,231,000 


100,187,000 
5,614,000 
1,788,000 


107,589,000 


53, 195:000 
9,386,000 


43,807,000 


1,908,000 
23,836,000 
1,468,000 


22 2000 


$189,839,000 


$ 


1969* 


750,000 
2,075,000 
1,811,000 
1,402,000 


6,038,000 


100,187,000 
14,342,000 
3,130,000 


117,659,000 


39,626,000 
9,035,000 


30,591,000 


571,000 
12,079,000 


12,650,000 


$166,938,000 


Liabilities 


Current 


Accounts payable and accrued liabilities... 
RHCOME RATIO NOEL MAXCS a tee tok eer nt tee. 


Long Term (note 1) 


Banksloane) 


Shareholders’ Equity 
Capital stock (note 5) 
Authorized — 3,000,000 shares without par value 
Issued — 2,424,482 shares (1969 - 2,390,682) .... 
ESC CAMNC Ge CALLIN SN eee egy rn ee Vian, eaten 


Approved by the Board: 


J. K. GODIN, Director. 


A. E. FELDMEYER, Director. 
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MCINTYRE 


PORCUPINE MINES LIMITED 


(Incorporated under the laws of the Province of Ontario) 
AND SUBSIDIARY COMPANIES 


December 31 


1970 


$ 3,904,000 


1,173,000 


5,077,000 


49,900,000 
3,651,000 


53,551,000 


1,160,000 


9,186,000 
120,865,000 


130,051,000 


$189,839,000 


1969* 


$ 5,287,000 
249,000 


5,536,000 


30,952,000 
2,361,000 


33,313,000 


1,510,000 


6,299,000 
120,280,000 


126,579,000 


$166,938,000 


Ve 
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CONSOLIDATED INVESTMENTS 


December 31 


1969 
% of % of 
issued issued 
security security Cost 
Securities having a quoted market value 


FALCONBRIDGE NICKEL MINES 
LIMITED (A) 
15 83'5,2 0 [nesharesm mene 37.1 $100,187,000 $260,105,000 | 37.2 $100,187,000 $306,979,000 


MADELEINE MINES LTD. (B) 
1,712,208 shares 
(1,438,235 in 1969) 36.4 4,280,000 4,794,000 | 30.6 2,842,000 8,773,000 


FROBEX LIMITED 
1,000,000 shares .. 28.6 50,000 220,000 | 28.6 1,488,000 1,500,000 


OPEMISKA COPPER MINES (Quebec) 
LIMITED 
96,000 shares ; 942,000 984,000 NE? 942,000 1,320,000 


OTHER 100,000 100,000 100,000 225,000 
105,559,000 $266,203,000* 105,559,000 $318,797,000* 


Securities not having a quoted 
market value, at cost 


MADELEINE MINES LTD. 
$1,450,000 Bonds at par value 
($12,500,000 in 1969) ..... 12.7 1,334,000 11,500,000 
FIRST MORTGAGES 390,000 247,000 
OTHER 306,000 353,000 
$107,589,000 $117,659,000 
) pia YEE ai ete 2 ee 
* Total market value of investments (including securities not having a quoted market value at cost) is $268,233,000 
(1969 $330,897,000). 


The Company’s share of Falconbridge and Madeleine earnings is included in revenue only to the extent of dividends 
received. 


NOTES 
(A) Falconbridge Nickel Mines Limited 


MclIntyre’s interest in Falconbridge 1970 earnings exceeded dividends received by $9,856,000 equal to $4.07 per 
McIntyre share against revised 1969 figures of $11,044,000 or $4.62 per share. Since acquisition of its shares 
MclIntyre’s interest in earnings retained by Falconbridge amounts to $49,182,000 or $20.29 per McIntyre share. 


In 1970 Falconbridge changed from a cost to an equity basis of accounting for the earnings of certain of its subsid- 
iaries; as a consequence of this change the above amounts have been increased by $408,000 (1969 $419,000) and 
since acquisition by $2,913,000. 


(B) Madeleine Mines Ltd. 


No dividends were received in 1970 or 1969. MclIntyre’s interest in Madeleine 1970 earnings amounted to $848,000 
or $0.35 per McIntyre share (1969 $579,000 or $0.24 per share). Since acquisition of its shares McIntyre’s interest 
in earnings retained by Madeleine amounts to $1,427,000 or $0.59 per McIntyre share. 


In 1970 McIntyre sold $10,000,000 5% first mortgage income bonds of Madeleine Mines Ltd. of which $3,581,000 
will be redeemed in April 1971. Under agreements with purchasers McIntyre may be required to repurchase up 
to $6,419,000 between April 15 and May 2, 1971. 


a AN MCINTYRE 


PORCUPINE MINES LIMITED 


CONSOLIDATED SOURCE AND APPLICATION OF FUNDS 


Source of Funds 
Net earnings before extraordinary item 
Add depreciation and amortization .......... . 


deferred income taxes 


Bank financing 
52% Notes 


Sale of investments 


Application of Funds 


Dividends to shareholders ($2.00 per share in 
1970 and 1969) 


Fixed assets and deferred mine development 
Employee housing loans 


Investment in Madeleine Mines Ltd. .................... 


Mine supplies and other applications .................... 


Increase (decrease) in working capital 
Working capital — beginning of year 
Working capital — end of year... 


* Reclassified in some instances to conform with 1970 presentation. 


Year ended December 31 


1970 


$ 4,682,000 


562,000 


(350,000) 


4,894,000 
18,948,000 
1,290,000 
10,817,000 
2,887,000 


38,836,000 


4,844,000 
25,535,000 
1,468,000 


1,337,000 


33,184,000 


5,652,000 
502,000 


$ 6,154,000 


1969* 


$ 7,326,000 


516,000 
445,000 


8,287,000 
30,952,000 
2,361,000 


114,000 


41,714,000 


4,780,000 
37,671,000 
6,289,000 
104,000 


48,844,000 


(7,130,000) 
7,632,000 


$ 502,000 


AUDITORS’ REPORT 


PRICE WATERHOUSE & 
CHARTERED ACCOUNTANTS 


P.O. BOX 51 
TORONTO-DOMINION CENTRE 


TORONTO 111 


January 26, 1971. 


To the Shareholders of 
McIntyre Porcupine Mines Limited: 


We have examined the consolidated balance sheet and consolidated 
statement of investments of McIntyre Porcupine Mines Limited and its 
subsidiaries as at December 31, 1970 and the consolidated statements of 
earnings, retained earnings and source and application of funds for the 
year then ended. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly 
the financial position of the companies as at December 31, 1970 and the 
results of their operations and the source and application of their funds 


for the year then ended, in accordance with generally accepted accounting 


principles applied on a basis consistent with that of the preceding year. 
The consolidated financial statements of McIntyre Porcupine Mines 


Limited and its subsidiaries for the year ended December 31, 1969 were 
examined by other chartered accountants. 


ficid JOA 


Chartered Accountants. 
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Ny MCINTYRE 


PORCUPINE MINES LIMITED 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
December 31, 1970 


1. COAL OPERATIONS 
(a) Coal Mine — 


The Company’s earnings include no profit or loss from the Smoky River coal mine which 
was deemed to be still in its preproduction period at December 31, 1970. Development, production 
and other expenses relating to the new mine totalled $15,982,000 in 1970. Net proceeds from the 
sale of unwashed coal and the production of clean coal in the latter part of the year of $6,400,000 
have been credited to these expenditures. The balance of $9,582,000 has been carried forward 
as deferred mine development and will be amortized over the estimated life of the mine following 
commencement of production. 


(b) Capitalization of interest — 


The Company incurred interest costs of $4,015,000 in 1970 (1969 $1,126,000). Of 
this amount $290,000 in 1970 (1969 nil) was charged to earnings and the balance, which is 
applicable to coal operations, has been capitalized as part of fixed assets and deferred mine 
development. Following commencement of production, interest will be charged against earnings. 


(c) Financing — 


The capital costs of the Company’s coal operations have been financed by a demand bank 
loan, to be repaid from the proceeds of production, and the financing of certain mining equipment, 
purchased in the United Kingdom, through the issue of 542% Notes payable in sterling funds. At 
December 31, 1970 £1,924,265 of such notes were outstanding of which £469,332 mature in 
197f. 


(d) Commitments and contingencies — 


(i) McIntyre has contracted to deliver 29% million long tons of metallurgical coking coal 
to the Japanese steel industry over a 15 year term which commenced in 1970. 


(ii) The Company has guaranteed mortgages on employee housing in Grande Cache which 
amounted to $6,671,000 at December 31, 1970. 


In addition the Company has advanced $1,468,000 to employees to assist them in the 
purchase of houses. These are interest free loans which, after five years, will be written 
off at the rate of 10% per year so long as the purchaser remains an employee of the 
Company. 


(iii) The Company is obligated to spend $1,000,000 by December 31, 1972 in exploration 
of a coal property belonging to a subsidiary. 


(iv) A long term lease agreement for the supply of rail cars for unit train transportation of 
coal to Vancouver provides for minimum rental charges of $578,000 in any one year. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 


Me, 


SETTLEMENTS OUTSTANDING AND INVENTORIES 
These are valued at estimated net realizable value and comprise: 
December 31 
1970 1969 
Metal settlements outstanding and inventories... $1,031,000 $2,075,000 
Clean metallurgical coking coal . 932,000 ~ 
Houses for sale to employees _ . at tye hoes 110,000 - 


$2,073,000 $2,075,000 


In estimating net realizable value metal prices are based on market prices prevailing at 
December 31, 1970 and coal prices are based on a long term sales contract. 


DEPRECIATION AND AMORTIZATION 


Fixed assets are depreciated on a straight-line basis over their estimated productive life. 
Depreciation is not charged prior to the commencement of production. 
Development expenditures relating to new mines and major expansion of existing mines are 
deferred and amortized on a unit of production basis following commencement of production. 
Deferred mine development at December 31, 1970 was as follows: 
Smoky River mine $20,865,000 
Other coal properties mn 2,576,000 
Schumacher copper mine 395,000 
$23,836,000 


INCOME TAXES 


Under existing tax legislation dividends from Falconbridge Nickel Mines Limited and other 
Canadian corporations are not taxable in McIntyre’s hands. 


The Company follows the deferred income tax basis of accounting which results in a deferred 
income tax credit to earnings in 1970 of $350,000 (less other charges $38,000) compared with a 
charge of $445,000 in 1969. 


CAPITAL STOCK 


During 1970, 33,800 shares were issued for $2,887,400 cash under the Executive and Key 
Employees Stock Option Plan. Of the 150,000 shares set aside in 1958 under the plan 125,450 
had been issued to December 31, 1970 and at that date there were options outstanding for 12,500 
shares, at $110.20 per share, granted on February 5, 1969 and expiring on February 4, 1979. 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


Direct remuneration of the Company’s directors and senior officers amounted to $311,000 
for 1970 and $270,000 for 1969. 


MCINTYRE 


PORCUPINE MINES LIMITED 


A. A 


COAL OPERATIONS 
Smoky River, Alberta 


Summary of Expenditures 
December 31, 1970 


SMOKY RIVER MINE 


WMG EESCOUMICH REC UIP IEC I yee. 8 cae ee ee ess ates Ace aeete ae dereee roe $ 13,119,000 
SUrpacceD alGanreCUlPOlen lara eh oe. fcr none sel sh Sds salah Seats aw 21,132,000 
Mine idevelopment.=.4......... ET Nk ee eat is hid 20,865,000 
ELOUSIST CEC OSUSMUINC )mmreer ene Mri sR Ruere yr. Cagle tel Gln, Gteviad ys 1,591,000 
late Galea Mes ParesailVCMlOny, cee cna name tot Sees ch nates aden Reenter. 1,374,000 

PE OCA SIMON VAICEVEE VIII C tet eon Oe) rR Raed wig ile Bi 58,081,000 
VANCOUVER TERMINAL FACILITIES 22.020... 8,429,000 
DEVELOPMENT —- OTHER PROPERTIES o.oo... occ 2,576,000 
TCG PAN be 8 By ahs Sara ee ne RO lg eles A a $ 69,086,000 


Statement of Deferred Mine Development 


Year ended December 31 


1970 1969 
Balance DesmMNING. OL Veal e:.2 5 wuss. 4. sinner eae $ 11,283,000 $ 2,057,000 
Add expenditures during the year — 
Salaries, wages and employee benefits ................... 6,008,000 1,716,000 
Materialsysupplies and other costs 24. 243.406....< 4,918,000 3,829,000 
Engineering, campsite and temporary facilities 2,736,000 2,922,000 
General and sadmintstrattOns aun a ete cre cee 830,000 403,000 
ETI CT OS Conteris Sli, WY reed e 1,490,000 356,000 
15,982,000 9,226,000 
Deduct revenue: from -coali-produced qosc..g. fn cecerss ohare: 8,416,000 —- 
Dessmreight- and Other Girect COStS a6) a htendesece: 2,016,000 = 
6,400,000 = 
INGinexpenditure tor thes veal inte eis lila tate 9,582,000 9,226,000 
Balances -endor: years #) go obs. toe. WN GN To $ 20,865,000 $ 11,283,000 
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THE McINTYRE MINE 


Schumacher, Ontario 


Statement of Operating Results 


Year ended December 31 
1970 1969 
METAL REVENUE 


Copper operations 6,040,000 $ 8,573,000 
Gold operations 3,239,000 3,491,000 
9,279,000 12,064,000 

Deduct marketing expense 1,123,000 1,258,000 
Net revenue 8,156,000 10,806,000 


OPERATING COSTS 
Mine development and exploration 1,322,000 1,122,000 
Breaking and stoping 4,759,000 4,718,000 
Milling 1,557,000 1,499,000 
Royalties, provincial and municipal taxes 


and lease rentals 54,000 


OPERATING INCOME before depreciation 
and amortization 


7,692,000 
906,000 


6,786,000 


1,370,000 


306,000 


7,645,000 
945,000 


6,700,000 


4,106,000 
382,000 


Deduct depreciation and amortization 408,000 
NET OPERATING INCOME 962,000 $ 3,724,000 


OPERATING STATISTICS 


Tons ore milled — Copper 751,830 741,440 
Tons ore milled — Gold 310,170 330,670 
Copper produced, Ibs. 10,167,400 10,812,900 
Gold produced, ozs. 104,270 103,400 
Silver produced, ozs. 95,435 88,300 
Average revenue per lb. — Copper 52¢ 79¢ 
Average revenue per oz. — Gold $36.74 $37.87 
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Ore Reserves of the McIntyre Mine 


COPPER ORE RESERVES 


Defined by drilling .. 


Broken we ie 


GOLD ORE RESERVES 


Estimated in place ... 


BrokenvoOre eee eee 


Average grade per ton _.. 


1970 

Copper Per 
Tons Tons Cent 
pediseroieey  PAIIISD (Oks) 
836,745 6,280, O75 
8.020310) 27,474" 30.76 

Fine 

Ounces 

Tons Gold 
548,200 178,660 
32,240 7,945 
580,440 186,605 


EPA 


AA MCINTYRE 


PORCUPINE MINES LIMITED 


1969 
Copper Per 
Tons Tons Cent 


3,0845707 27,0327 (0.73 
652,645 4,762 0.73 


ACs 7410 31794 073 


Fine 
Ounces 

Tons Gold 
648,000 DY SS 
38,950 9,412 
686,950 226,667 
.330 
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TEN YEAR REVIEW 


1970 1969 1968 
PRODUCTION 
Gold, OUNCES. uu ee ee ee 104,270 103,407 106,457 
Copper, in thousands of pounds]: 2... 10,167 10,813 12,089 
$ $ $ 
FINANCIAL (in thousands) 
Production revenue ............. Sak a A ee 9,279 12,092 11,339 
Investment; income 4... ee ee 7,797 (a) 7,188 7,116 
Costs andvexpemSes=) - geese eee eee 9,346 9,003 9,494 
Exploration: 6.44.4 440.08 eee 2,051 1,990 1,208 
Depreciation and amortization 00... 562 516 132 
Income: taxes: .ccditnc ee ee eee (312) 445 285 
Neét\earnings: ecco ee 5,429 7,326 6,730 
per- shared 2/.35.0a ian reese seen eee 2.24 3.06 2.82 
Dividends: paid «3.524. seen ke, ee 4,844 4,780 5,496 
per Share... Ces ee ee 2.00 2.00 2.30 
Working: capital) ee 6,154 502 7,102 
Tnvestinents: sc Rie sce eee eee 107,589 117,659 111,024 
Properties and plant — net(b)me 67,643 42,670 5,515 
SHAREHOLDERS’ EQUITY (in thousands) 
Equity withuimvestments: at:cOst.3) =) a 130,051 1265519 123,918 
per. share? 625.8)..00.0e eee eee eee ee 53.64 22.95 51.8€ 
Equity with investments at market .............000....... 290,695 339,817 221,996 
per ‘share t.7.008.2 2 ee ee 119.95 142.14 92.91 
OTHER DATA 
Shares outstanding ie.) 2.) ee ee 2,424,482 2,390,682 2,389,282 
Shareholdets. “2.2%)..2" 4.20 ccce tl one ee eee eee 2972 3,190 3,169 
Employees icc ete ee ne ee 1,452 15193 863 


(a) Includes gain on sale of investment — $747,000 
(b) Includes deferred mine development 


MCINTYRE 


PORCUPINE MINES LIMITED 


A A 


1967 1966 1965 1964 1963 1962 1961 
108,881 126,624 161,102 183,176 199,145 224,003 220,639 
14,431 14,947 13,689 6,419 1,915 = 2 
$ $ $ $ $ $ $ 
13,242 15,343 13,336 9,655 8,197 9,680 8,879 
7123 7,184 iy] 6,013 5,189 4,649 eet 
10,358 10,835 10,631 8,303 7,529 8,033 7,806 
1,183 1,004 947 708 510 667 358 
1,190 1,055 1,031 392 221 230 272 
316 605 165 275 104 68 85 
7,318 9,028 7,689 5,990 5,022 5,331 3,469 
3.06 3.78 BOD 2.51 2.10 1 Ye 1.47 
6,689 6,438 5,732 4,298 3,817 2,728 2,326 
2.80 2.70 2.40 1.80 1.60 1.15 1.00 
18,230 B32 3,358 3,103 2,662 3,967 1,245 
99,195 110,390 103,033 99,646 99,014 ahionh 69,302 
5,374 4,233 4,774 5,595 3,047 2,636 1,264 
122,685 117,873 111,351 108,811 106,876 84,680 72,603 
51.35 49.34 46.62 45.57 44.77 35.61 30.69 
201,433 184,171 222,364 181,606 141,930 125,053 140,722 
84.31 77.09 93.10 76.05 59.46 52.59 59.49 


BOY, 252 2,999,182 2,388,382 2,387,982 2,387,082 PEM eM) 2,365,487 
3,219 3,190 3.029 3,448 4,636 4,665 4,635 
888 909 1,017 1,100 1,210 1,354 1330 
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EXPLORATION 


CORPORATE OFFICE: 


W. P. HAMMOND, Vice-President Exploration 


T. SKIMMING, Chief Exploration Geologist 
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1200, 55 Yonge St. 
Toronto, Ontario, Tel.: (416) 362-4751 


FIELD OFFICES: 
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OFFICES 


CANADA 


Ontario 
A. Skrecky, 
McIntyre Porcupine Mines Limited, 
P.O. Box 970, 
Timmins, Ont. 
Tel.: (705) 264-9735 


British Columbia 
J. W. MacLeod, 
McIntyre Porcupine Mines Limited, 
312-409 Granville Street, 
Vancouver, B.C. 
Tel.: (604) 685-9815 


UNITED STATES 


Arizona 
McIntyre Mines (Nevada) Limited, 
Suite 113, 2030 East Speedway, 
Tucson, Arizona 85719. 
Tel.: (602) 325-4611 


AUSTRALIA 
New South Wales 
G. B. Darling, Managing Director, 
McIntyre Mines (Australia) Pty. Ltd., Tel 
8-12 Bridge Street, Tel 
Sydney, 2000. 


Western Australia 
Jon W. Brien, 


McIntyre Mines (Australia) Pty. Ltd., Tel.: 


St. George’s Court, 
16 St. George’s Terrace, 
Perth, 6000. 


1 27-9289 
.: 27-9280 


25-9755 


MCINTYRE 


PORCUPINE MINES LIMITED 
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To the Shareholders: 


Net earnings for the first half of 1970 were $3.4 
million or $1.42 per share compared with $2.8 
million or $1.18 per share for the first half of 1969. 
The increase was mostly attributable to higher reve- 
nue from sales of metal and a non-recurring profit 
of $493,000 realized on the sale of investments. 


Dividends of 50¢ per share were paid on March 2 
and June 1, 1970. 


Indicated market value of the investment port- 
folio at June 30 was $271.6 million or $112 per 
share compared with $246 million or $103 per share 
a year ago. 


At the Schumacher Division 5.7 million pounds of 
copper were recovered to June 30. This compared 
with 5.2 million pounds for the first six months of 
1969. In the gold section 49,702 ounces of gold 
were recovered compared with 49,890 ounces for the 
same period of 1969. 


At the Smoky River Coal Division in Alberta, 
plant construction was virtually completed. No major 
problems were encountered during the testing of the 
treatment plant and related facilities. To the end of 
June approximately 190,000 long tons of unwashed 
coal had been shipped by unit train from the mine- 
site. Shipments of clean coal are scheduled to begin 
early in August. About 500 men are currently on 
the payroll. 


Intensive investigaton continues on the Company’s 
adjoining coal properties, and on other coal prop- 
erties in Western Canada. 


The Madeleine Mine is operating satisfactorily at 
tated capacity of 2,500 tons of copper ore per day. 
For the first half of 1970, earnings were 52.4¢ per 


Madeleine share. 


President and Chief Executive Officer. 


Date: July 29, 1970. 
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INTERIM REPORT 
TO 
SHAREHOLDERS 


FOR THE SIX MONTHS ENDED 
JUNE 30, 1970 


MCINTYRE 


PORCUPINE MINES LIMITED 


SUITE 1200, 55 YONGE ST. 
TORONTO, CANADA 


McIntyre Porcupine Mines Limited 


Consolidated Earnings 


(Interim Estimates) 


(in $000’s) 
Six months ended 
June 30 
1970 1969 
$ $ 
REVENUE 
Metal production ........ 5,383 4,419 
Falconbridge dividend .... 2,757 2,757 
Other investment income .. 348 302 
8,488 7,478 
EXPENSES 
Operating and administra- 
Hone COStSAve a> eaten 4,658 4,116 
Depreciation and amortiza- 
tion. 48. Gi ae ae eee 312 288 
Exploration® \¢,0<. ane ee 1,092 776 
6,062 5,180 
Less EiG,MLA. eo) Seana 510 S12 
5,552 4,668 
Earnings before extraordi- 
Mary alenw yo ac eee 2,936 2,810 
Per share fis. eae S20 Ses 


Gain on sale of investments 493 


NETA EARNINGS 5). oe 


Per: share 2) eee 


Consolidated Source and 


Application of Funds 


(Interim Estimates) 


(in $000’s) 


SOURCE OF FUNDS 
Net earnings for period . 


Non-cash items ....... 


Sale of investments .... 
Bank financing ........ 
Issue of capital stock ... 
Other .no sakes pee eee 


APPLICATION OF FUNDS 
Investment in affiliate .. 
Capital expenditures ... 
Dividendss:-237,.\2 eee 


Increase (decrease) in funds 
Working Capital — begin- 
ning of period sr. Wak 


Working Capital — end of 
period Vesa ae eee 


Six months ended 


June 30 
1970 1969 
$ $ 
3,429 2,810 
Si2 288 
3,741 3,098 
7,042 — 
19,787 8,400 
2,497 — 
— 126 
33,067 11,624 
— 5,642 
22,392 7,844 
2,421 2,389 
499 42 
25,912) 00,9 1t 
1,199 %C4,293) 
533. 7,698 
8,288 3,405 
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